GM Joins Green Coalition in US
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General Motors has become the first carmaker to join a US coalition of large companies and environmental groups calling for mandatory national action to fight climate change.

The move is the latest in a series by car companies seeking to respond to tightening regulations and shifting public opinion on greenhouse gas emissions.


GM announced yesterday that it would join the United States Climate Action Partnership (USCAP), which seeks economy-wide greenhouse gas emission reductions of 60 to 80 per cent by 2050. “GM is very pleased to join USCAP in proactively addressing the concerns posed by climate change,” Rick Wagoner, GM’s chairman and chief executive officer, said.


USCAP supports national legislation requiring “significant reductions of greenhouse gas emission?’ via a combination of mandatory caps and flexible, market-based measures, such as emissions trading schemes.


The group said that US leadership was “essential” for establishing an international framework to fight climate change. George W. Bush, US president, has fought mandatory caps on greenhouse gas emissions, which he says would hurt the economy.


In a separate sign of shifting industry sentiment, Ford Motor, GM’s Detroit-area rival, last month promoted an executive to a top-level environmental strategy job. Alan Mulally, Ford’s president and CEO, said he believed the “vast majority of data” pointed to “global warming - - - that comes from greenhouse gases”.


America’s carmakers are seeking to burnish their green credentials as they race to produce~ lower-emissions vehicles against rivals such as Toyota, which currently leads the market for hybrid petrol-electric vehicles. In a decision with potentially large long-term costs for the industry, the US Supreme Court last month ruled that federal environmental officials had the power to regulate greenhouse gases.


GM has had a patchy environmental record and its membership of USCAP is unlikely to dispel scepticism. The coalition is dominated by large companies including Dow Chemical, DuPont and General Electric, alongside the National Wildlife Federation and Natural Resources Defense Council.


America’s carmakers, while saying they support the fight against climate change, worry that tightening environmental regulations could add to their costs at a time when they are fighting an onslaught of competition from lower-cost foreign producers.

